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MODEL PORTFOLIO: MM0002
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TOP 5 HOLDINGS

PORTFOLIO DETAILS

ASX CODE

SECURITY

SECTOR

NAB

National Australia Bank Ltd

Financials

SMA Model code:

CBAPF

CBA Capital Note

Financials

Indicative # of securities:

10-20

WBCPD

Westpac Bank Capital Note

Financials

Portfolio Return Objective:

RBA Cash +4%

CBA

Commonwealth Bank of Australia

Financials

NCK

Nick Scali Ltd

Consumer Disc.

Model Manager:

Market Matters

Market View:

Neutral / Bullish

MM0002

Cash & Income
Current Cash Weighting

11.16%

14.47%
INVESTMENT
OBJECTIVES

Estimated Income

7.37%

6.
The objective
of the Market Matters Active Income SMA is to

provide a high level of regular tax-effective income with lower

Portfolio Returns
1mth
Model

-0.61%

3mth
-4.24%

6mth
-0.32%

FYTD.
-1.76%

volatility than the underlying share market. This is achieved by
incep.*

actively managing a portfolio of high yielding equities combined
2.74%

Benchmark

+0.45%

+1.35%

+2.74%

+2.28%

with ASX
listed income securities that offer diversification benefits
1.88%

Relative

-1.06%

-5.59%

-3.06%

-4.04%

to both
Australian equities and cash or term deposits.
0.86%

MONTHLY UPDATE & POSITIONING
Portfolio Attribution – 1 Month

Another soft month for global equities with a smorgasbord of risk

Income Attribution

0.48%

Capital Attribution

-1.09%

events hurting markets. These ranged from fears of an escalating
Trade War between the US and China, a hawkish Fed that is going to
slam the brakes on the US economy, a plummeting oil price as OPEC
overproduces, a sharp slowdown in Chinese economic activity, rising
corporate borrowing spreads and a falling Australian housing
market, to name a few!

Navigating that backdrop has been challenging particularly against a
cash plus 4% portfolio benchmark. Unlike our Active High Conviction
SMA, the Active Income SMA has underperformed its benchmark
which is unsurprising given its weighting towards high yielding
equities in addition to listed income securities.
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The portfolio is now set for a typical Christmas rally finding some

Holding Performance - Top/Bottom 3

comfort that over the past 30 years, on only 3 occasions has December
been weak following a ‘red’ November. Time will tell.

MACRO VIEW
The US yield curve has flattened markedly in recent weeks and in one
instance has inverted with the 2 – 5-year bond yield gap turning
negative for the first time in over a decade. The direction of interest
rates is generally indicative of the health or otherwise of an economy.
Higher rates generally mean that the economy is doing well - lower
interest rates imply economic weakness. The yield curve typically
slopes upward because investors want to be compensated with higher

SECTOR EXPOSURE

yields for assuming the added risk of investing in longer-term bonds.

ASX GIC

PORTFOLIO

ASX 200

Consumer Services

4.64%

3.64%

versa. A flat yield curve indicates that little, if any, difference exists

Consumer Disc.

6.28%

6.36%

between short-term and long-term rates while there are rare

Materials

6.58%

17.61%

occasions where the yield curve can become inverted, meaning that

Financials

59.29%

33.27%

Fixed Interest

29.94%

Keep in mind that rising bond yields reflect falling prices and vice

short term interest rates are higher than long term interest rates.
Inverted yield curves have occurred on only eight occasions since 1958
when considering the 2 – 10 year spread, and in each of those
occasions, a recession has followed, generally 12-18 months later

PORTFOLIO PERFORMANCE CHART
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DISCLOSURE
Market Matters may hold stocks mentioned in this report.

DISCLAIMER
All figures contained from sources believed to be accurate. Market Matters does not make any representation of warranty as to the accuracy of the figures
and disclaims any liability resulting from any inaccuracy. Prices as at 30/11/2018
Reports and other documents published on this website and email (‘Reports’) are authored by Market Matters and the reports represent the views of
Market Matters. The MarketMatters Report is based on technical analysis of companies, commodities and the market in general. Technical analysis focuses
on interpreting charts and other data to determine what the market sentiment about a particular financial product is, or will be. Unlike fundamental
analysis, it does not involve a detailed review of the company’s financial position.
The Reports contain general, as opposed to personal, advice. That means they are prepared for multiple distributions without consideration of your
investment objectives, financial situation and needs (‘Personal Circumstances’). Accordingly, any advice given is not a recommendation that a particular
course of action is suitable for you and the advice is therefore not to be acted on as investment advice. You must assess whether or not any advice is
appropriate for your Personal Circumstances before making any investment decisions. You can either make this assessment yourself, or if you require a
personal recommendation, you can seek the assistance of a financial advisor. Market Matters or its author(s) accepts no responsibility for any losses or
damages resulting from decisions made from or because of information within this publication. Investing and trading in financial products are always risky,
so you should do your own research before buying or selling a financial product.
The Reports are published by Market Matters in good faith based on the facts known to it at the time of their preparation and do not purport to contain all
relevant information with respect to the financial products to which they relate. Although the Reports are based on information obtained from sources
believed to be reliable, Market Matters does not make any representation or warranty that they are accurate, complete or up to date and Market Matters
accepts no obligation to correct or update the information or opinions in the Reports. Market Matters may publish content sourced from external content
providers.
If you rely on a Report, you do so at your own risk. Past performance is not an indication of future performance. Any projections are estimates only and may
not be realised in the future. Except to the extent that liability under any law cannot be excluded, Market Matters disclaims liability for all loss or damage
arising as a result of any opinion, advice, recommendation, representation or information expressly or impliedly published in or in relation to this report
notwithstanding any error or omission including negligence.

